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Pakistan’s decline continue in CPI 2010- Response to global crises
must prioritise zero-tolerance for corruption

Berlin-Karachi , 26 October 2010 -- With governments committing huge sums to tackle the
world’s most pressing problems, from the instability of financial markets to climate change
and poverty, corruption remains an obstacle to achieving much needed progress, according to
Transparency International’s 2010 Corruption Perceptions Index(CPI), a measure of domestic,
public sector corruption released today.

The 2010 CPI shows that nearly three quarters of the 178 countries in the index score below
five, on a scale from 0 (perceived to be highly corrupt) to 10 (perceived to have low levels of
corruption), indicating a serious corruption problem.

“These results signal that significantly greater efforts must go into strengthening governance
across the globe. With the livelihoods of so many at stake, governments’ commitments to
anti-corruption, transparency and accountability must speak through their actions. Good
governance is an essential part of the solution to the global policy challenges governments
face today,” said Huguette Labelle, Chair of Transparency International (T1).

Pakistan 2010 Corruption Perceptions Index Score is 2.3 against 2.4 in 2009, and out of
178 countries, its ranking as most corrupt country has slipped 7 ranks, from 42 in 2009 to
34 most corrupt country in 2010.

Syed Adil Gilani, Chairman TI Pakistan said in last two year there have been unprecedented
cases of corruption involving tens of billions of rupees in public sector organization, which
under the Rule of Law, should have been taken up by the National Accountability Bureau.
He said the Political will of the government to fight Corruption is lacking which has resulted
in the Supreme Court of Pakistan to take Suo Moto action against mega corruption in
NICL, Pakistan Steel, Rental Power Plants. The CPI 2010 reveals that  corruption in
Pakistan is increasing, while in  Bangladesh it is decreasing. Bangladesh was perceived to be
the most corrupt country in 2001, 2002 and 2003 and its ranking in 2010 is 39 most
corrupt country. Reduced corruption has paid dividends to Bangladesh whose annual GDP
growth last year was over 5%, while Pakistan’s GDP growth last year was near 2.4 %.
Delay in formation of An Independent Accountability Commission by the parliament may
further aggravate the situation.  Chairman TI Pakistan said that the Supreme Court of
Pakistan, which has a declared policy of Zero-Tolerance for Corruption on 22 March
2009, in its order of 12" October, 2010 in NICL Case No.18 of 2010 involving six



procurements is considers the Violation of Public Procurement Rules 2004 as a criminal act.
It is a landmark order, treating violation of Public Procurement Rules 2004 as a federal crime
and it will help reduction in Corruption. The direct impact of increased Corruption is
witnessed in the rise in the prices of food commodities which according to the latest
official data of Federal Bureau of Statistics, have increased up to 120 percent in last one year
viz. sugar from Rs 54 to Rs 80, pulses from Rs 50 to Rs 110, eggs from Rs 35 to Rs 60, and
the Foreign Direct Investment for the fiscal year 2009-2010 dropped to US $ 2.21 billion
from US$ 3.71 billion in FY 2008-2009, and in July-Sept 2010 it is further dropped to US
$ 387.4 million ( 68% of last year). Foreign debt on Pakistan increased from US $ 40 Billion
in 1999 to US $ 46 billion in 2008, whereas in last two years it has increased to US $ 53.5
billion.

Across the board Application of Rule of Law, Merit based appointments and easy Access to
Justice is the only solution to save Pakistan from corruption, which is responsible for
poverty, inflation, terrorism, illiteracy, lack of electricity and hording of essential food
commodities.

In the 2010 CPI, Denmark, New Zealand and Singapore tie for first place with scores of 9.3.
Unstable governments, often with a legacy of conflict, continue to dominate the bottom rungs
of the CPI. Afghanistan and Myanmar share second to last place with a score of 1.4, with
Somalia coming in last with a score of 1.1.

Where source surveys for individual countries remain the same, African Development Bank,
Asian Development Bank, Bertelsmann Foundation, Economist Intelligence Unit, Freedom
House, Global Insight and the World Bank. and where there is corroboration by more than
half of those sources, real changes in perceptions can be ascertained. Using these criteria, it is
possible to establish an improvement in scores from 2009 to 2010 for Bhutan, Chile, Ecuador,
FYR Macedonia, Gambia, Haiti, Jamaica, Kuwait, and Qatar.

“The results of this year’s CPI show again that corruption is a global problem that must be
addressed in global policy reforms. It is commendable that the Group of 20 in pursuing
financial reform has made strong commitments to transparency and integrity ahead of their
November summit in Seoul,” said Labelle. “But the process of reform itself must be
accelerated.” TI calls on the G20 to mandate greater government oversight and public
transparency in all measures they take to reduce systemic risks and opportunities for
corruption and fraud in the public as well as in the private sector.

The message is clear: across the globe, transparency and accountability are critical to
restoring trust and turning back the tide of corruption. Without them, global policy solutions
to many global crises are at risk.

Note to Editors: The CPI is a composite index, drawing on 13 different expert and business
surveys. Source surveys for the 2010 CPI were conducted between January 2009 and
September 2010.
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Transparency International; Corruption Perception Index
Pakistan Score and Ranking

Year Pakistan Pak India B’Desh
Most India Most B’desh Most No of
Rank/Score Countries
corrupt | Rank/Score | COrrupt | Rank/Score | corrupt
Rank Rank Rank Ranked

2010 143/2.3 34 88/3.3 91 134/2.4 43 178
2009 139/2.4 42 84/3.4 95 139/2.4 42 180
2008 134/2.5 a7 85/3.6 96 147/2.1 34 180
2007 138/2.4 42 72/3.5 108 162/2 18 179
2006 142/2.2 20 70/3.3 94 156/2.1 8 163
2005 144/2.1 16 88/2.9 72 158/1.7 2 159
2004 129/2.1 19 90/2.8 58 145/1.5 3 147
2003 92/2.5 42 83/2.8 51 133/1.3 1 133
2002 77/2.6 26 71/2.7 32 102/1.2 1 102
2001 79/2.3 13 71/2.7 21 91/0.4 1 91
2000 N/A N/A 69/2.8 22 N/A N/A 90
1999 87/2.2 13 72/2.9 28 N/A N/A 99
1998 71/2.7 15 66/2.9 20 N/A N/A 85
1997 48/2.53 5 45/2.75 8 N/A N/A 52
1996 53/1 2 46/2.63 9 51/2.29 4 54

US % conversion Rates Pakistan, Bangladesh & India, Oct-2009 and Oct-2010

Country Oct 2009 Oct 2010 Diff

India Rs 46.35 Rs 44.32 Appreciate 4.58%
Bangladesh TK 70.34 TK 71.55 Depreciate 1.72%
Pakistan Rs 83.35 Rs 86.45 Depreciate 3.71%
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TRANSPARENCY AND
ACCOUNTABILITY ARE
CRITICAL TO RESTORING
TRUST AND TURNING
BACK THE TIDE OF
CORRUPTION

ith governmants commiting huge sums fo tackle the
winrid’s most pressing probiems, from fhe instebdity
of finencidl markets o cimate change and poverty,
camuiption remeing 2n obatack to 2chising much
needed progress.

The 2010 Comyption Percaptions indsx shows that
reary three quarters of the 178 courtrias in the inda
scare below fve, on a scale from 10 fiery dean) o
{0 frighty camupt). These rezuls indicate 2 sanous
caruption problem.

T aldresss thees challanges, govemments need 1o
ntagrate ardi-compfion meastres n e spheres, Fom
thieir respartses fo tha fnancizl oiss and dimate change
o comemitments by the ntemational comemunity o
eradicate poverty, Transparency Infermatione| advocates
siricter mplementation of the LN Comvention against
Coerupfion, the only gobal infiative that provides 2
framewerk for putting an end to comuption.

Derrmark, New Zealand and Sngapore are fied &t the
top of the Izt with & scom of .3, fobowed cossly by
Firland and Sweden a1 9.2. At the battom is Somalia
with & scare of 4.1, sightly trafing Myanmer and
Afghanistan at .4 and ran et 1.5,

Motablz among decliners over the past year e some
of the cotnirias most afected by a firancidl cnsis
precipitated by transparency and inegrty deficils.
Among thsa meroving in the past yeer, the general
shsence of OECD states undarines the fact that

all naions need to botster their good govemanca
mechanams.

The message is clear- 2omss the giobe, transparency
and accountabity are crfical to restorng frust and
furmiing back the fide of comuption. Without therm,
gobal poficy sohtions fo many ghobal crises are at risk
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